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Research Background

o AFTREFERELZRNINNER. PEHF—ESEERALIE
7, MBRIFEATER. SIER, HABRRASIFEAL, A
HEHBEATRTFER, SHX EAKK" ERDD. AFER
M HAKXE BEE, REERBEMANRBIATEHSZRMESF
BREEKPHEEE.

o A XHMMPFEALRAMAKHITHR, ERELHKSEER
HIZRHAAT RS, DESEESTHNSEZHEKREAR, A28
THE-—MEBEENKARA L RBAK—EFE.
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Main Conclusion

o B, ZWIFMWMT ALY GDP BEZREWTASKBE S Lk, A
BEXFEEMETREMTEFLEBX AR

o Hik, Mmidk. #F. EMiZSETRGSRESN THHRSI
HX—HE NSRIFEHE. ERSRESTT SRR 5] HX—
LA

o &ff, MARAZIWNTEEN. YN LA STEREXNEXFRES
FRRYHD ISR -

George Chou (ZUEL) Paper Replication 4 /31



External Command

@ In this lecture, we will use some external command below for the
paper replication.

center // F o4 HE

winsor2 // 4 B4 E

binscatter // 4 4 # A E

reghdfe // ® 4 E E % N EH A

ivreghdfe // B4 E E % N T A% & FH A
outreg2 // [l 34 R ig i

DO WN -
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@ Stylized Fact & Data
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Stylized Fact

o B 14FITHE—HAY GDP ¥ SIREN NS BLZ RS
CHAE. B, ®iEE—HAY GDP XHK/NSAWA, E
HREKZEAMARE, AMATSE. TR, £8&FK. REASESEH, 13
EHFE—HALY GDP XS NV BEFEERRKR.

use main.dta, clear

xtile x = 1nLlrgdp, n(2)

sum lnLrgdp, d

binscatter mean_sl1 lnlLrgdp, ///

by (x) n(100) legend(off) ///

x1ine (10.39069, 1lp(dash_dot)) ///
xtitle (i JF — i A& GDP 3t #0) ///
ytitle (R FH 4 % 4 ) scheme(simono)

O ~NO O WN -

George Chou (ZUEL) Paper Replication 6 /31



Stylized Fact
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Stylized Fact

o fifa, AEIRAEUSMAEATIEETER, FLHEERKE",
WHE 2 frn. AR, SHBRENETERTRBHEK, MoK
A AT NG FRESPMX . SRS B XBAHELZFH
WESHRE, XNSRPEFLEBRNBEFIULRE, Fa
LEFEY AR

bysort province: egen T3 4 # %4 = mean(mean_s1)
duplicates drop province, force

graph bar F ¥ 4 # % , over(province, sort(1) ///
label (angle(vertical))) ///

ytitle (F 3 4 # 4L ) scheme(simono)

gl W N

B AEHE, ZIEERBEEE.
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o ANIZDHIERERMES, SABKBESHEHESERARK
HITHIR. AXMINREZMELET 2006 ~ 2018 FFHRIBESTH
% ORESEERESATEHNE (XHS5EHR). iR (FR—
#t. AR HEEHZ=H) HEHFERSS.

o ERAEGITHIER BB E AR 2007 ~ 2017 & (FEFRH
Bt HERNCE (U TEHRERICHE). ARICHERHTEERA
RIFI. BFFAMMEER, SINHFSHFAARDEY. REkEZ
BEHEEENES.

o HFARHANGFERRNBAEFER, FhAXETHEBLTH
€2020 F2EEREEFREZE) (UTEHRSKEZE), HAME
FIWEFAX, BESKE—IRIRE. I, SRARTRMT
BREERT. FEHSHAFERER. BIESRME—ITMRBSE
7, BERBESHEUFENSRBRGEITBERITEH, BR—
EXENERMRHES.
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Descriptive Statistics

A X FEAE B i 7 oMM Kl
mean_s Bt T840 K2k 424,552 0.014 0.997 -11.491 12.182
InLrgdp i WINE) GDP AL 424552 10316 0.569 8.772 11374
InLthird )i WIS =B Oy A e 424,552 3.818 0.254 2.303 4390
InLzea Uy SRl e E AL IR E e 424,552 9.521 1.290 0 11.152
Lhighrail T R R 424,552 0518 0.500 0 1
Ltemp iy 1 QTR S S AR 424552 14466 4.502 -1.085 26376
Lrain R I AR K R 424552 984439 440813  209.523  2603.182
Lflood T K 424552 0178 0.768 0 9

B FETEmEdMsit
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© Baseline Regression
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Key Causal Variables

o AN EARFNEXFEERENZRM FREFLF LA XA
R, IREFRABKEREEZRATEBASKRBETHE.

o MANENERFIIFHEEMFFRETE, FIEmELL
B (BTHF, « KRERK, p KRBEET, s KRBE, 0 KX
x, t KREH.)

[mean;,g, —

std(mean, ;)

o HTRASXATEETFE HRT I AVEHAERE, Eit
EEEIREREZENEFTFHESRERAEHTHEFABKE. i,
AXZOBERTERIUET ALY GDP AR ZFLZRBKENS
K, FEHEA R EE—H (InLrgdp).

average(mean, g, )]

MEeAn_s;,sp =
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Instrumental Variables

o ANERIAANAEIGHI AL EIBPRIEARRKSE, TERERE
BESNERE. AHRMEUESIRIREEEFMWMTRF LR
MAARNEER, flaEmXERE. MESESNHFEATEES.

o Xfltt, ASER—MEBIMETE—INTHk, EARETEFL

RAKTHIATE.
o (KEFM) EXRBKMNAEXRFZELIME/N, XFRIETIREEH

SMEES
o HKBTMFIMTEFTES (FIIMIRIZH) MMXEFRRAKE
EHEN, HAMBMERFERE, AMiEIRETEEXK.
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o EE—HIHm LS, RS = IIBMERHEE, B

(InLthird).
° Z‘*ﬁ“)ﬁ—%ﬁiﬁﬁ?ﬁ%%ﬂﬁiﬁﬂiﬁ, AETEREENRE, B
InLtea) .,

o WE—HNTREENESHMEMETE (Lhighrail),

o WMAMRIFIE, BIFEWHELMSRE (Ltemp) 5FEBEKE
(Lrain).

o W4 ITEIERE 2005 ~ 2018 &£ (HREWHSAITELY. WHEM
5 CPI #3858 CEIC #iEE. WhSEHERETEERSSH
ZFHEEBFO . KEBERBAFBEGFHHE OKEER). T
SERKEE, ASE AR EHEIEHIT T 4MR. HERZELL 2000
FAREHITT TRIGE .
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Baseline Regression

@ OLS Model:

mea’n—scipsbt =a+ ﬁlnLrgdpct + IYX + F + 5cit

e X: Controls.

o F =6+, +,., Fixed effects.?

e ¢, Random errors.

o Generally, regressions are clustered at the city level where the university
is located.

B3 0, WTFhRS ¢, BEERBEEE.
Paper Replication



Endogeneity: 2SLS Regression

o 1st-stage Model:

InLrgdp,t = a; + ByInLflood,., + v, X + F + ¢X

cit
@ 2nd-stage Model:

MEAn_Seipspr = Ao + 52111@1% +7X + F+elf

cit

@ Weak instrument test:

o Stock Yogo test: All Kleibergen-Paap rk Wald F statistics > 16.38.
o All 1st-stage F values > 10.
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@ Replacing core variables.
o HERTEBRMMPTATRETIEL.
o MILERTERMATRRFE—HALY GDP 34#.
o FBRILIR. LigmA AR RIFER
@ Adding more controls.
o MMANMA BRI A A ERRE MEHEHITE.
o MAFUMYBTEEESTE, SFEEHEFME (HE—1 GDP
M) SHE—HEEFBEIIGEINEE.
o MABREEWE—HEFHEE, SREREZRXIE. B3
5 RIHXIH -
@ Adjusting data cleaning steps.

B RAETHHHATERSOAAMEE, HEALSOFEEARE S
TR AL .

‘BEERREE: SRE, YMEEENN O3 KA. HTIEA Sk
W, REFURTANAATE: S—AAMEMEE, SR S
AT R U AL W) A CERSAL Rt BAGRER.

e — T Paper Replication e



@ Mechanism Analysis
o City Attraction
@ University Attraction
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City Attraction

o NELRENXRE BEFARKTEAREREMTELE. HE.
‘FSiRE. B, UREEHFKEAHEREMNE. LEMNFE
WEfTEEBRETEENEE, EMaTEFEEESMRIE
Ril. RIFHEKE. TELLBAEEEEER. ROETRRE,
URBSEFHERKENET. FANRUEREZN, S2FAR
KEH A REBR ER S I T AR S KT
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City Attraction

o ANERNHEXRIETE, ANEERTIE. HE. hﬂuﬁﬁ
ITSAEEEBKE, HERAEAEDER Y B (i’—‘J
{EXE AN E— AR IE, RET XM T ERLAIE. )

o MTIFHITHE (EHEMUFHFEKE):

o AMBRMEHESH (HEHFEERN)

o AMERMESH (BHEHSEMKTE):

o NMEAH (HEETTREZKE):

o ANMHMLHERTED (HEEFHEEKE);

o WMARSZ WM A E ST EAOLE (EHERSKES=IER).
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University Attraction

o WA A RKFHERSHTRSINMFER, hlEREHTAS
BREIBSI N PlAEHEFELE, BREFES IMRRHAK.
BEFARKEGRNSHEME, —AHTEBTEREEIER
HEZHHF SRR Z—FHHE, AR TERZMERF
ERZFLEHTHISRMR. MEAMEEERINSR 5| HNHE
ZHI, EXFETRBEATERITRES, LHRBEEELZSR
RHRAGRHER.

o RTIMHEMRILS, BREFZSRELESRINNEE—IR. —
FAE, WHRFELE, BERASKRKTHMEEMEES, 18X
BUAFRRI SR EERMEE. »—AH, SRtTMETS
wHEWVEEEAX, ERESHNER, REESHIRE.
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University Attraction

o ZR3ZI 2007 T 2017 £ <<n%%1&ﬂ#i%1‘l‘ﬁﬂ:[éﬁ» HEEHE
BHEARGR, ABMRABEDFREPHRBRETE. (9E
SRR — HRAb IR )

o HFEMMAAREY (HEIMHMEK)

o Hh: AARLBRMIMNERETIRIMAL 2 (HESREAR);
o MBI (HESRER);

o BNIREEY (EERMHE);

o MERBYLERNEE (HERUEH).
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City Living Cost

o BIXMIR KA, SEFLEKEH Fﬂ@lzﬁi#i*ﬁ%ﬁﬂil’ﬂ%&o
BIEMEFHLE, BERATEHESES S, KREBXBHEEM.
Min 5 X B

o EEMRAUMEBEMSHFHT N, REESHEEKEFTH. KX
1% CEIC B ER AT BN 3ES InLrgdp 323, MAET.

o BERHEMIE Lpricel;

o BEHEME ((E=) Lprice2;

o MmEHETN SR REHERRZIL Lprice3;

o URhEmEBEHETESRMmBHEmRZLE () Lpriced.
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City Living Cost

o MINLFIRER AR HBRL. ik, AR3TH§ CEIC iR ER HtAY I
M CPI ((E—4% =100) ¥Rk 2009 S ARERERIEH
Lepiciy, « 5 InLrgdp 325, MAEI. °

o XT3 EME, ASCM 2015 2017 FHEFHELHH (PEFE
W ZBOMREY PREUNT FESIEREFIEEHE, B
HE5 InLrgdp X, MAEIR. ° (RIERETHEEBL, Bk
BT AEZBEIERER THAE AR )

SHFH CPl BiEEAmE, KEIotRHM 2010 £4FHRE CPI (E—F
=100) R, ZEEET, ALTETLL 2009 F£AERK CPI EEIEE.
2015 ERARFTEEBEIFIMSERIBEN . iZR e 2015 F£4k 45 M, 2016 £
3 60 METH, 2017 £ 100 METH.
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Relative Development Level

o HETXAAIA, WHEFARKERFRS THHTASKELE
S¥Z%, HBETRTRFXRKTESS, BEHR5IH5ERR
51 h#sE, B EBEFHHAXEFKE. BA, HXERIHEXT
ZFLRKERBHRFELMAR 7 flW, SKAEHTET
BEMMEFELE, ERESBEARTHER 7

o ANEX BN SBEMIBITEF X RKEATEAL
GDP 5/5# A19 GDP Hytb1E, EXXI%.

o MXEXEF X RAFX—AEHITHN, ERSETALES
ZFEARERBEOEMEILR. FETES X SRAERT
S5HEEHRSMEMNEFARKTE, WAMEMNLANETZERE
MEFRRATE, BEEMILAIMER.
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Relative Development Level

o EATAREXTEL U Rith:
o SHRETTEWT
o BRFTEAES (Eﬁfﬁﬂﬂﬁﬁ);
o ERTEAMNAY GDP 5T
o BRATESA.
o EATMHEXELAIR S ith:
o BELLES (EETHES):
o BEAEAMNALY GDP FE T
o BEAN.
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Heterogeneity Analysis

o HBENAE:
o BERE (XF & ER);
o HBAEHLX,
° mrﬁ.ﬂ
o BRMFERRE (2 & RI);
o IERVABEE (EHERK & ML)
o HEREEHEDIT.
o MIIBMENE: (BRMEATSRELT)
o E—&M;
o tHEBEM
o BEES 1000 NEE. 7

RS SR AT ARSI S REES (HEY) EE.



Conclusion

o WHAFARKE, BIAY GDP BERS THHASKIBENH
& IEMREEXFEERERELEFRIEMRXAIGRER, ZEIRHE
RAEMAIES & MR THIRIL.

o HMAFARKEBIRSEELIE. BE. BEfr. #H2\M5%
i URRS IR RAFEFTORSIN, EMRASKEBESE
%. EFREHEHERENTE. SR5RETEHEEMLE, #Em
RETERW5IA.

o HH M. MM SRXERESIHIRF K RKENNZENRSI .
B TR T EREHENEFRRATE, ESRASKE
E08E-
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Data Cleansing of "I A A a0

use M H W E A FF K& A A .dta, clear

tab keyword

gen A4 = strmatch (keyword, "x A A4 *")

gen f|#H = strmatch (keyword, "=*f|x*") // JFE 4. X8 &
gen %1 M = strmatch (keyword, " il ¥ AL *")

g W N

bysort city year: egen x = sum(count)

gen cipinl = x/word_sum // FjufF ik

gen y = (AA ==1 1 @l# ==1 1 HEFH == 1)
bysort city year: egen z = sum(count*y)

gen cipin2 = z/word_sum // ffi# AA . Gl . HHEFK

O W N
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Data Cleansing of "I A A a0

keep city year cipinl cipin2
duplicates drop city year, force
egen cityid = group(city)

xtset cityid year

gen Lcipinl = L.cipinl

gen Lcipin2 = L.cipin2

drop cityid

save ¥ W A A M - F #H .dta, replace

O ~NO O WN
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Recommendation

@ Angrist, Joshua D., and Jorn-Steffen Pischke. “Mostly Harmless
Econometrics: An Empiricist’ s Companion.” Princeton University
Press, 2009.

@ Cunningham, Scott. “Causal Inference: The Mixtape.” Yale
University Press, 2021.

@ Acock, Alan C. "A Gentle Introduction to Stata.” Stata Press, 2023.

o fRIE. "ITELFTFER Stata A" SEHFHR®L, 2023.

o HIF, HF, NWERK "NUEERZISEFHEMRIE" FUEF
iFig, 2022.

o WFE, | "EHHWMRZMIIM. QBIAR" HELEFHEAR
Z5tiR, 2023,
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https://www.mostlyharmlesseconometrics.com/
https://www.mostlyharmlesseconometrics.com/
https://mixtape.scunning.com/
https://students.aiu.edu/submissions/profiles/resources/onlineBook/h6h6G3_Introduction_to_Stata.pdf
http://www.econometrics-stata.com/col.jsp?id=101
https://kns.cnki.net/kcms2/article/abstract?v=r_P-ES8duRp2CtPW2dfdXOHD0miSPmwzoD-RCL1AJX8iVg1ci4DuRqdQfBgr7R0rGiY9SL-bFWYU7OSr4THFopREPNbcJzLaDTRzyvKRr495q_t21mb6ul_IIyJWY5Ar8kFxkSMu9WgYZk09QK9sR_t2_rwdgqedbHjsNFj5ENjFXQLA98P7infFt1UCdfEo&uniplatform=NZKPT&language=CHS
https://kns.cnki.net/kcms2/article/abstract?v=r_P-ES8duRoqf9vn3ocUxLKFcLaIQEmr-f8r7OXvRDFgIKoSoizIAcOYKZU132KDT_waljhGLQufyve3cXjh5kAm3ZNMuUjHaj98eUKDe7aFPDE1RP_tM0Bz-Hjehs9h1YutjyUejRUvweRRtOFOIcW3s0B7O7pk0AXkVpfDGwGU-WE5C0BMbQSoeHBrvYhE&uniplatform=NZKPT&language=CHS

Questions are welcome.
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